1. 

In paper:
[image: ]

[bookmark: _GoBack]Output of the program :

[image: ]

Can you say which one on output (aproximately) refer which one on paper…
For example Is Betas(1,1)  Gamas(1) and P(1.1) is 37,45 ; 0.34 and 0.94 , respectively or Not?

2. I use also msur-simulate prog. But not able to get these findings,
[image: ]
The program just gves emprical results 0.04. What does  that number refer?

3. How can I find this response graph, is there a code?
[image: ]
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On the one hand. the representation of output as a trend stationary Markov-
switching process leads to the following estimates (standard errors are in parentheses):
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utput. the estimated statistics is 7, =—4.20. Second. they propose a method to simulate

he distribution of the statistics under the null of trend stationary Markov switching. To
~ompute the p-value associated with the unit-root null. the model is simulated 10.000
imes under the null. expression (1) is estimated in each of these simulations. and the 7-
atios of the null p =0 are computed. The proportion of the replications in which the
renerated f-ratios are below 7 is 0.007 when simulations are computed by

bootstrapping the residuals and it is 0.005 when they are computed from Monte Carlo
imulation. Accordingly, the null of (regime dependent) unit root is then
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process. the effect of an innovation is magnified and persistent and the transmission to
output is quick. The shock eventually increases output by about one and a half times the
size of the innovation. it has long term effects on output. and the complete effect on
output is reached after about one year. By contrast. the long term effect advocated by
the trend stationary process is progressively eliminated as reversion to the trend
dominates. However, these effects do not become negligible until about ten years after
the shock.

Figure 5. Responses to an unexpected unit shook
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